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govenment expenditures, after decreasing from 1954 1955, re- 
sumed their upward climb 1956, reaching $108,124 million, increase 
$4,456 million, per cent. All levels government except townships and 
towns and special districts shared the increase. 


TOTAL GOVERNMENT EXPENDITURES, UNITS: 


1932, 1942, 1952, 1955, AND 1956 
(In Millions) 


Federal government 4,659 34,187 70,406 70,046 72,285 
States 14,936 19,209 20,428 
Cities 2,934 2,816 6,605 8,307 8,967 
Counties 1,295 1,397 4,666 4.973 
Townships and towns 340 300 880 1,047 1,034 
Independent school districts 1,642 8,181 9,130 
Special districts 223 112 1,242 1,088 1,082 


Less duplication expendi- 


tures result federal 
and state aid 996 7,629 8,978 9,776 


rounding, detail does not always add total. 


Census Bureau classifications are used and figures are not strictly comparable those for 
earlier years. 

Sources data: For sources 1956 data, see footnote table pages and Data for 1952 
and 1955 from Summary Governmental Finances for those years, published U.S. Bureau 
the Census. Federal expenditure data for 1932 and 1942 from Federal Budget Brief; Fiscal Year 
1954; federal aid data for 1932 and 1942 from Expenditures for Federal Grants-in-Aid and Shared 
Revenues: Selected Fiscal Years 1902 Through 1932—Fiscal Years 1933 Through 1948; both pub- 
lished the U.S. Bureau the Budget. State data for 1942 from Revised Summary State Gov- 
ernment Finances, 1942-1950; state data for 1932 and local data for 1932 and 1942 from Historical 
Review State and Local Government Finances; both published the U.S. Bureau the Census. 


Federal expenditures rose $2,239 million, per cent. Increases the 
other levels government were follows: states, $1,221 million, per 
cent; cities, $660 million, per cent; counties, $307 million, per cent; 
and independent school districts, $949 million, per cent. Expenditures 
townships and towns decreased million, per cent; and special 


The cutback federal defense expenditures continued, but the decrease for 


Note: For explanation the differences expenditure classification between the 
Tax Institute and the Census Bureau, see “Total Government Expenditures 1953,” 
Tax (October, 1954). 
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1956 was comparatively small, from $36,697 million $36,278 million. Na- 
tional defense here includes expenditures for the armed forces, civil defense, 
stockpiling critical materials, and certain other defense activities. The in- 
clusion expenditures for international military aid ($2,611 million) and for 
both military and peaceful atomic energy programs ($1,697 million), both 
which are treated defense expenditures the Budget Bureau and the 
Census Bureau, would bring the total $40,576 million. 

The largest increase spending the federal level was for social security, 
from $5,447 million $6,463 million. Expenditures for old age and survivors 
insurance benefits increased from $4,333 $5,361 million, reflecting 
both liberalized benefit rates and the growing number eligible retired 
persons. Railroad retirement benefit payments increased slightly, but the high 
level employment existing 1956 led reduction $100 million 
unemployment compensation benefits. 

Another major increase the federal level was expenditures for farm 
price supports, which went from $1,832 million $2,634 million. With smaller 
increases for farm credit insurance and other agricultural resources, total ex- 
penditures for agriculture increased from $2,109 million $2,958 million. 
larger average debt during the year and higher interest rates combined 
increase interest charges from $5,873 million $6,331 million. 

Veterans’ services and benefits went from $5,145 million $5,310 
million. Over $100 million this increase was expenditures for veterans’ 
education. Costs general government increased from $1,037 million 
$1,182 million, partly result government salary increases the sum- 
mer 1955. The postal deficit rose from $363 million $464 million, 
gross expenditures increased $173 million while postal charges showed 
increase only $72 million. Highway expenditures increased from $657 
million $814 million, and expenditures for housing and community de- 
velopment from $112 million $213 million. 

Other increases federal spending were follows: police from $129 mil- 
lion $156 million; health and hospitals from $263 million $309 million; 
education from $447 million $453 million; relief and general welfare from 
$1,554 million $1,617 million; nonhighway transportation from $826 million 
$888 million; and international affairs and finance from $4,502 million 
$4,539 million. 

Spending for three other federal functions, addition national defense, 
decreased 1956. Atomic energy expenditures were down from mil- 
lion $1,697 million. This includes $83 million spent state institutions 
higher education ($72 million California) for atomic research under con- 
tractual agreements with the federal government, and here treated direct 
federal expenditure. Natural resources expenditures were down slightly, from 
$1,190 million $1,183 million, and expenditures for the Tennessee Valley 
Authority again dropped sharply, from $278 million $91 million. 

Federal intergovernmental payments increased frora $2,992 million 1955 
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GOVERNMENTAL EXPENDITURES 1956 
(Including capital outlays and interest) 
(In Millions) 


Cities 25,000 Cities 
Federal Federal State State and Over Under 25,000 
(Including (Excluding (Including (Excluding 
Intergovern- Intergovern- Intergovern- Intergovern- Intergovern- Intergovern- 
mental mental mental mental mental men 


Payments Payments) 
Protective: 
Veterans’ services 
Health, 223 1,600 1,468 576 
Cultural: 
Education 453 127 5,7074 1,168 
Welfare:* 
Relief and general 
Housing 213 125 222 
Public Works: 
Highways 814 5,351 4,367 375 
Nonhighway 
transportation 888 872 143 
Miscellaneous: 
Agriculture agri- 
Other 1,336 1,247 1,076 $21 383 114 
International affairs 


Government enterprises 
and agencies (not 
directly connected 
with above functions): 


Publicly owned 


See also Health, hospitals, etc., under Protective Functions. 
Because rounding, detail does not always add total. 
$47 million for civil defense, and, column (1), million paid states for civil 
efense. 
$806 million for veterans’ education; $34 million for veterans’ welfare; $746 million for 
veterans’ health and hospitals; $628 million for veterans’ life insurance; and $3,097 million for 
veterans’ compensation and pensions and administration veterans’ affairs. Federal reimbursement 
state and local expenditures for veterans’ education, health, and welfare, amounting $22 mil- 
lion, included with direct federal expenditures and excluded from state and local expenditures. 


(Footnotes continued on page 5) 
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GOVERNMENTAL EXPENDITURES 1956 (continued) 
(Including capital outlays and interest) 
(In Millions) 


Total Total 
All Cities Federal (Excludi 
(Excluding School ederaland Federal 
Intergovern- and State Inter- Intergovern- State Inter- 
mental Townships Special Total governmental mental governmen 
Payments) Counties and Towns Districts Local Payments) Payments Payments) 
(7) (8) ( (11) (12) (13) (14) 


36,368 


11,321 3,867 


Includes Federal Bureau Investigation, Immigration and Naturalization Service, Bureau 
Narcotics, and Secret Service. 

Parks included with Natural Resources. 
Includes $15 million paid states tor disaster relief. 

Includes $106 million unemployment compensation benefits; $5,361 million old age and survivors’ 
insurance benefits; $599 million railroad retirement benefits; $173 million employment security and 
social insurance administration; and, column (1), $224 million paid states and the District 
Columbia for employment security administration. 


(Footnotes continued page 


645 737 737 737 
948 164 1,172 1,492 1,490 
601 637 
1,217 657 316 
135 
419 541 541 541 
472 1,001 1,536 2,647 3,290 
222 213 435 668 106 562 
1,175 1,076 258 2,586 8,751 1,716 7,035 
150 183 349 1,301 1,278 
1,052 136 1,326 1,326 1,326 
180 109 299 299 299 
125t 278t 363 363 
102 134 236 1,770 1,742 
459 179 706 3,118 845 2,274 
273 466 7,108 7,108 
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$3,238 million 1956. Almost all federal expenditures for relief and high- 
ways, three-fourths federal expenditures for education, and one-fourth 
federal expenditures for health and hospitals are the form payments 
state and local governments assist them carrying out these functions. 

The states spent more 1956 than 1955 for everything but unemploy- 
ment compensation, which decreased from $1,987 million $1,488 million. 

State expenditure for education rose from $5,084 million $5,707 million. 
this total, $1,595 million was spent for state institutions higher educa- 
tion, and $3,541 million was paid local governments support the public 
schools. Only few states make direct expenditures for elementary and sec- 
ondary schools. North Carolina public school teachers are paid directly 
the state instead the local schools. Delaware and Maine operate 
certain local schools directly; South Carolina finances school bus purchases and 
operation; and Georgia, Pennsylvania, and some other states construct schools 
leased local public schools. 

Highway expenditures increased from $4,810 million $5,351 million. 
Construction and operation regular highway facilities accounted for $3,314 
million; toll facilities for $1,053 million; and payments local governments 
were $984 million. Expenditures for toll facilities were double what they were 


(Footnotes continued from page 


Includes $2,634 million for farm price supports; $90 million for farm credit insurance; and 
$168 million for other agricultural 

Includes $507 million employee retirement benefits. 

Net postal service charges; gross expenditures totaled $2,899 million. 

Includes $2,611 million international military aid; $1,691 million economic and technical assist- 
ance; and $237 million administration of foreign affairs. 

m Includes $4 million in lieu payments to state and local governments. 

n Civil defense, national guard, armories, etc. 

Includes $74 million veterans’ bonus payments. 

Includes million state contributions state-administered police retirement systems. 

Includes $216 million state contributions state-administered retirement systems for educational 
employees, and $21 million contributed systems covering teachers and general employees. 

Includes million contributed state-administered workmen’s compensation systems, and $111 
million received from federal government for school lunch and school milk programs. 

Includes $1,273 million unemployment compensation benefits, and $216 million employment se- 
curity administration. 

General public buildings. 

$157 million contributed state-administered retirement systems for public employees 
other than educational and police. 

not available. 

compensation and employment security administration expenditures Wash- 
ington, 

$311 million employee retirement benefits and withdrawals. 

Large city utility net expenditures amounted $88 million; small city utilities made net 
profit $46 million; the combined net for all cities therefore $42 million. Township and town 
utilities made net profit million. 

z Includes $2 million employee retirement benefits and withdrawals. 

Civil defense. 

Includes $313 million employee retirement benefits and withdrawals. 

Less than $500 thousand. 

Includes $30 million employee retirement benefits and withdrawals. 

ee Includes $3 million employee retirement benefits and withdrawals. 

Total expenditure independent school districts; includes $209 million interest and $30 million 
employee retirement benefits and withdrawals. 

Employee retirement benefits and withdrawals. 

State only. 

ii Federal only. . 


Sources data: Summary Governmental Finances 1956; Compendium State Government 
Finances 1956; and Compendium City Government Finances 1956; all published the U.S. 
Bureau the Census; and correspondence with Mr. Allen Manvel, Chief, Governments Division, 
U.S. Bureau the Census. 
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1954 and ten times the 1950 figure. Amounts for state highway expenditures 
include expenditures semiautonomous state highway authorities. 

State relief and general welfare expenditures rose only slightly, from $2,736 
million $2,784 million. More than half the state welfare expenditure, in- 
cluding old age assistance and aid the disabled, the blind, and dependent 
children, was financed grants from the federal government, and over one- 
third the total state expenditure was, turn, paid local governments. 
Health and hopsital expenditures increased from $1,461 million $1,600 
million. 

Functions for which expenditures increased more than per cent were: 
veterans’ services and benefits, from $62 million $89 million (bonus pay- 
ments were from $47 million $74 million); police, from 144 million 
$164 million; housing and community development, from $15 million $20 
million; nonhighway transportation, from $47 million $64 million; natural 
resources, from $311 million $351 million; and interest, from $251 million 
$311 million. 

Other state expenditures increased follows: defense from $64 million 
$68 million; correction from $271 million $298 million; general public 
buildings from $80 million $85 million; agriculture and agricultural re- 
sources from $299 million $330 million; and general government from $591 
million $642 million. 

State intergovernmental payments increased from $5,986 million $6,538 
million. Cities received $1,158 million; counties, $1,828 million; townships 
and towns, $130 million; independent school districts, $2,906 million; and 
special districts, $21 million; with $494 million receiving 
governments. 

There were large increases spending five states: Connecticut, Indiana, 
and Kansas, largely because toll road construction; Alabama, where there 
were large increases welfare, highway, and education expenditures; and 
Arizona, where the major increases were for education, highways, and health 
and hospitals. Expenditures New York and West Virginia were lower than 
1955 result greatly decreased expenditures for toll road construction. 
Pennsylvania’s expenditures dropped for most major functions. 

Local spending for almost all functions increased again 1956. The largest 
increase was for education, from $10,184 million $11,321 million. Other 
major increases, percentagewise, were for sanitation, from $1,142 million 
$1,326 million; health and hospitals, from $1,185 million $1,302 million; 
natural resources, from $196 million $236 million; interest, from $418 
million $466 million; and nonhighway transportation, from $276 million 
$349 million. 

Local expenditures for other functions increased follows: civil defense 
from $21 million $22 million; fire from $694 million $737 million; police 
from $1,091 million $1,172 million; correction from $167 million $172 
million; libraries from $146 million $154 million; parks and recreation from 


— 
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$509 million $541 million; highways from $2,553 million $2,586 
million; general government from $1,329 million $1,441 million; and 
utilities (net) from $29 million $103 million. 

Expenditures for the following local functions decreased: relief and general 
welfare from $1,568 million $1,536 million; unemployment compensation 
from million million; housing and community development from $497 
million $435 million; water supply (net) from $387 million $299 million; 
and general public buildings from $291 million $278 million. 

Finances state and local liquor stores, which have been included 
previous years the table pages and have been eliminated from the 
table this year, because, these stores are operated profit, there are 
net expenditures report. The figures for 1956 are follows: state liquor 
stores had revenues $1,019 million and expenditures $845 million; large 
city liquor stores had revenues $14 million and expenditures $12 million; 
small city liquor stores had revenues $44 million and expenditures $39 
million; and county liquor stores had revenues $59 million and expénditures 
$51 million. 


EXPENDITURES FUNCTIONS: 1955 AND 1956 


1955 1956 
Amount Per Cent 
Function (In Millions) of Total (In Millions) of Total 


National defense 36,772 35.5 36,352 33.6 
Education 12,224 11.8 13,614 12.6 
Social security 7,253 7.0 7,732 
6,542 6.3 7,108 6.6 
Highways 6,520 6.3 7,035 6.5 
Veterans’ services 5,207 5.0 5,399 5.0 
International affairs and finance 4,502 4.3 4,539 4.2 
Relief and general welfare 3.0 
General government 2,949 2.8 3.0 
Agriculture and agricultural resources 2,343 2.3 3.0 
Health, hospitals, etc. 2,712 2.6 2,993 2.8 
Natural resources 1,661 1.6 1,742 
Atomic energy 1,866 1,697 
Police 1,362 1.3 1,490 1.4 
Sanitation 1,142 1,326 
Nonhighway transportation 1,128 1,278 
Fire 694 737 
Housing 611 562 
Parks and recreation 509 541 
Correction 435 467 
Postal service (net) 363 464 
Miscellaneous public works 363 
Water supply (net) 299 
Libraries 153 154 
Publicly owned utilities (net) 103 
Tennessee Valley Authority 278 
Other 2,261 2,274 2.1 
Total> $103,568 100.0 


course, not function. strictly logical functional classification would distribute 
interest charges the functions for which the debt was incurred. not possible this. 
Obviously, however, the bulk the interest payments represent servicing the war debt. 

Because detail does not always add total. 

Less than 0.1 per cent. 


